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Market Summaryof the SA Food Industry

South Australia currently produces food that contributes
to $8.029 hillion of net food revenue in SA, with food
imports lifting the State's Gross Food Revenue to $9.985
billion. Nationally South Australia accounts for 9% of
Australia's gross food revenue.

This report gives an overview of South Australian primary food

production and major markets for finished food. South
Australia’s competitive position in major export markets is
also examined.

Data in this reports is sourced from the PIRSA Food Scorecard,
ABS International Trade Statistics and United Nations Comtrade
database, DESA/UNSD.
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Primary Production

Over the last 10 years, primary
production value has risen across the
Livestock, Dairy and Horticulture sectors.
Total seafood production has dropped

slightly overall, with an increasing South Australian Primary Food Production
proportion of aquaculture production. ($ million)
Field crop production value varies
substantially with seasonal conditions. 1600
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PIRSA Food Scorecard
Market Composition
Domestic Retail sales are the largest
market for SA Food products.. GrOWt_h South Australian Gross Food Revenue
has occurred across the Retail, Service ($ million)
and Interstate sectors, while Overseas
exports have eased since the peak in 6000,
2002.
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SA Domestic Market

There has l_)een SteadY grOV\{th in th? SA Domestic Food Value ($ million)
SA domestic market with an increasing

proportion of imported products (figures 8000

in the table below). The graph to the 7000

right shows the largest growth has

occurred in the Horticulture sector, with 6000 m Unallocated

growth also seen in Livestock, Field 5000 m Seafood

Crops and Dairy. Unallocated products m Livestock

are foods that do not fit into the other 4000 & Horticulture

categories. 3000 o Field Crops
2000 o Dairy

1000
0
2002/03 2003/04 2004/05 2005/06 2006/07
PIRSA Food Scorecard

Domestic Market Value Market Share Growth p.a.
2006/07 (5 year average)
SA Component $4.768 billion 71% 3.0%
Imports $1.956 billion 29% 12.7%
Total Value $6.724 billion 53 %
Net Interstate Exports
Interstate exports have been the fastest SA Net Interstate Exports Value ($ million)
growing sector of the South Australian
Food Industry. Growth has occurred 1800
across a range of sectors including 1600

Horticulture, Livestock and Seafood.
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m Seafood
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PIRSA Food Scorecard

Net Interstate Value Growth p.a.
Exports 2006/07 (5 year average)
Total Value $1.563 billion 7.6%
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International Exports

All Food

A substantial proportion of total SA food
export value is grain - which can be very
variable and totals are particularly
dependent on seasonal conditions
(yearly field crop total exports range from
$1.6 billion to $520 million). Finished
Food exports over the last 10 years have
shown strong growth, particularly in
meat and seafood sectors and these
sectors are SA's largest food exports.

Finished Food

South Australian finished food exports
have nearly doubled in the last 10 years,
with the largest increases occurring in
the Livestock (Meat) and Seafood
sectors, with growth also seen in the
Horticulture, Field Crops and Other
categories. Increasing value of the
Australian dollar since 2003, along with
recent drought conditions, has slowed
the rate of growth of international
exports. Despite this, exports have risen
in the last two years with growth seen
in the meat and horticulture sectors.

International Exports Value
2006/07

Total $1.698 hillion
Finished Food $1.143 billion
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South Australia - All Food Exports ($million)

3,500 -
3,000
2,500 | Other
W Seafood
2,000 W Livestock
1,500 [ Horticulture
[ Field Crops

1,000 ] Dairy

500

0 T 1
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
ABS International Trade
South Australia - Finished Food Exports ($ million)
1,400 -
1,200
1,000 m Other
| Seafood
800 W Livestock
600 [ Horticulture
[ Field Crops
400 [ Dairy
200
0 I I
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
ABS International Trade
Growth p.a.
(10 year average)
2.4%
6.3%




F SOUTH AUSTRALIAN |

2006/07 SA Finished Food
Exports by Category

Livestock Products

$542 million
11% growth p.a.
7.5% of Australian Livestock Exports

Meat exports have grown to become
South Australia’s largest value finished
food export product. Meat exports have
grown quickly and consistently over the
last 10 years at around 11% per annum
to be now worth $542 million in 06/07.
South Australia remains a relatively small
share of Australia's meat exports,
accounting for around 7% of the total
but the growth in SA meat exports has
been occurring at a slightly quicker rate
than nationally (approximately 9%).

Key products
Lamb, Beef, Mutton, Pork

Other products
Kangaroo, Goat, Processed Meat

Major Markets
United States of America, Japan, Korea

Other Markets
Singapore, UK, Russia

Page 5

Seafood

$302 million
4.7% growth p.a.
26.2% of Australian Seafood Exports

SA Seafood exports have grown
substantially from 10 years ago. SA
Seafood exports had a yearly peak of
over $450 million in 2001/02. The annual
total has decreased since that time, but
has remained at just over $300 million
per annum for the last 3 years. The
decrease since 2001/02 is largely
attributable to a decrease in the value
of tuna exports to Japan during this
time. South Australian exports remain
an important contributor to Australian
seafood exports overall, accounting for
nearly 26% of the total. Nationally,
seafood exports have seen a decline for
the last 6 years, while South Australian
seafood exports have remained stable
for the last three years.

Key products
Tuna, Lobster, Abalone

Other products
Prawns, Fin Fish, Shellfish

Major Markets
Japan, Hong Kong

Other Markets
USA, Singapore, Greece, China

Finished Horticulture

$127 million
2.2% growth p.a.
10.5% of Aust. Horticulture Exports

SA Horticulture exports have shown
modest growth over recent years
averaging around $110 million per
annum, with the last two years slightly
above that average. South Australian
exports have grown at the same rate
as the Australian average, maintaining
a market share of around 10% of the
Australian total.

Key products
Citrus, Almond, Grapes

Other products
Other Fruit, Heavy Vegetables

Major Markets
USA, Japan

Other Markets
Malaysia, India, Singapore, UK




2006/07 SA Exports
by Category

Finished Field Crops

$114 million
4.6% growth p.a.
12.4% of Field Crop Australian Exports

Finished field crop food products have
shown growth to over $100 million a
year, and appear not as affected by
seasonal conditions as the overall field
crop exports. South Australia accounts
for 12% of Australia's exports in this
category, showing growth slightly above
the national average.

Key products
Malt, Pasta, Beer*

Other products
Bakery Products

Major Markets
Thailand, Vietnam, New Zealand

* Beer export totals are confidential
and not included in the total shown.
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Finished Dairy

$39 million
-2.3% growth p.a.
1.7% of Australian Dairy Exports

Direct dairy exports have remained
around $50 million a year over the last
10 years and despite an increase in
overall production in 2006/07 SA exports
fell to their lowest level in that period.
South Australia accounts for a very small
and decreasing proportion of Australia's
dairy product exports (< 2% total).

Key Products
Cheese.

Other products
Powder, Yoghurt, Ice Cream

Major Markets
Japan

SOUTH AUSTRAL
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Major Export Products and
Market Position

Even in the largest finished food
export markets, most Australian and
South Australian products hold only a
small market share. Exceptions to this
include the Japanese and Korean beef

by Australian exports in recent years
following the exclusion of USA from
these markets. Australia is also the
largest lamb exporter to the USA, with
a growing market and increasing market

substantial market share include Tuna
to Japan, where South Australia

accounts for approximately 10% of the
Japanese market, and Lobsters in Hong
Kong, where South Australian lobsters

share. Other markets where South
Australian products account for a

attract premium prices and account for
17% of the import market.

markets, which have been dominated

Exports ($A m) Market Imports ($US m)

SA % Aus Aus SA % of Aus % of  All Market
Market Exports Exports Exports Imports Imports Imports
Sheep Meat USA 151 42% 358 31% 72% 491
Japan 15 16% 96 10% 63% 149
UK 14 18% 80 2% 11% 560
Total (All) 264 20% 1,295
Beef Meat Japan 100 4% 2,407 4% 87% 1,942
USA 31 2% 1,255 1% 35% 2,833
Korea 30 3% 977 2% 73% 939
Total (All) 189 3% 5,417
Tuna Japan 138 100% 138 9% 9% 1,627
Total (All) 139 100% 139
Lobster Hong Kong 90 37% 242 17% 45% 223
Total (All) 97 20% 475
Citrus USA 20 42% 48 3% 8% 501
Japan 11 51% 22 2% 4% 419
Malaysia 9 42% 23 3% 8% 46
Total (All) 64 36% 179
Cheese Japan 10 3% 338 1% 35% 723
Netherlands 6 33% 20 1% 4% 606
Total (All) 31 4% 827
Abalone Hong Kong 40 27% 146 Not Available
Japan 5 13% 39
Total (All) 58 22% 238
Almonds India 8 27% 28 2% 9% 196
UK 4 59% 6 3% 6% 73
Total (All) 24 42% 57
Grape Juice Japan 6 96% 7 8% 8% 64
Canada 5 100% 5 5% 5% 67
Total (All) 14 82% 17
Pig Meat Singapore 11 13% 86 6% 43% 173
Germany 1 97% 1 0% 0% 2,065
Total (All) 15 9% 159
All Exports Total 1,143 9% 18,684

ABS International Trade, UN Comtrade
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Analysis of Major International Export Markets

Australia and South Australia have the

same two top food export markets —

Japan and USA. Growth in exports to

Korea has seen it become Australia’s

third largest and South Australia’s fourth

largest export market. Hong Kong is $500
South Australia’s third largest market

South Australia’s Major International Food Export Markets ($ million)

and Australia’s fourth. For South $450 4

Australian exports, USA and Hong Kong $400

have shown growth over recent years, $350 |

while Japan has seen a decline.
$300 Japan
$250 | — USA

. . $200 . Hong Kong
South Australia's Major o0 /
/

Food Export Markets 2006/07

$100 |
Total $1,616,677,718 $50 |
Confidential $354,610,231 $0 : : : : : )
Japan $314,229,816 2002 2003 2004 2005 2006 2007 2008
USA $222,380,891 ABS International Trade
Hong Kong $145,065,106
India $59,201,090
Korea $48,058,367
New Zealand $37,111,507
Singapore $33,444,899
Malaysia $31,213,858
Egypt $30,425,185
United Kingdom $28,252,521
Thailand $19,666,037
Viet Nam $19,247,323
China $18,843,277
Bangladesh $18,341,650
Taiwan $15,996,701
Indonesia $15,211,535
South Africa $14,462,163
Russian Fed. $13,402,534
Germany $12,762,753
UAE $12,131,201
Kuwait $11,723,650
Canada $11,710,596
Bahrain $11,398,940
Saudi Arabia $11,331,539
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Export Market - Japan

Major imports of SA Food
Tuna, Beef, Lamb, Citrus

Other imports of SA Food
Cheese, Malt, Grapes, Lobster,
Abalone, Almonds

SA Exports

Japan is South Australia’s largest food export market, taking
products from all sectors. Japan is also Australia’s largest
food export market. Australian meat exports to Japan have
grown strongly over the last five years and this trend has also
been seen in South Australian exports, where exports have
grown faster than the national average, but still account for
less than 5% of the Australian total of meat. South Australia
accounts for nearly 50% of Australia’s seafood exports to
Japan although the value has shown a decline in recent years.
Overall, South Australia exports just less than 10% of the
Australian total of food to Japan.

South Australian Food Exports to Japan ($ million)
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Japan Imports

Internationally, Australia accounts for just less than 30% of
the Meat and Dairy imports into Japan. In the last few years
Australia has supplied nearly 90% of Japanese beef imports,
largely due to the exclusion of the USA from this market in
recent years. In Horticulture and Seafood, Australia is a small
player overall, accounting for around 3% of the market in each
sector. South Australian products hold a very small market
share in most commodities, excepting Tuna with Australia
accounting for 9.2% of the value of total imports. The total
value of Japanese imports has been variable across many
sectors (Meat, Seafood, Dairy, Horticulture) with a large increase
in 2004 and decrease in 2006 seen in all these sectors.
Australia's market share of Japanese meat imports grew each
year between 2003 and 2006.

Japan Imports Total ($US m)
(selected food groups)
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Export Market - USA

Major imports of SA Food
Lamb, Beef, Citrus

Other imports of SA Food
Mutton, Goat meat

SA Exports

Australian Exports to the USA have remained relatively stable
over the last 5 years, while South Australian exports to the
USA have shown strong growth, particularly in meat. South
Australia now accounts for around 10% of all Australian food
exports to USA. While nationally meat exports have remained
relatively stable, South Australia meat exports have nearly
doubled. Beef imports are capped by a quota system which
is set to rise with the AUSFTA. Lamb and Mutton exports
have driven the South Australian growth. Nationally, Horticulture
exports (and Citrus in particular) have grown strongly and
South Australia is an important contributor accounting for
around 25% of all Australian Horticulture exports to the USA.

South Australian Food Exports to USA ($ million)
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Internationally, Australia contributes around 30% of the meat
imports into the USA and 4% of the Dairy. The market share
of other sectors are extremely small overall (less than 1%).
The US market is seeing strong growth across most sectors
(Seafood, Dairy, Horticulture) although meat exports have
decreased in recent years. In contrast to the general market,
Australian meat imports have increased the last two years,
increasing Australia’s market share.

$35,000
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$25,000
$20,000
$15,000
$10,000

$5,000

$0

USA Imports Total ($USm)
(selected food groups)
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Export Market - Hong Kong

Major imports of SA Food
Lobster, Abalone

Other imports of SA Food
Meat, Citrus

SA Exports

Hong Kong (SAR of China) is South Australia's third most
important market. South Australian exports to Hong Kong are
primarily seafood, which saw a large increase in 2006/07.
South Australia accounts for around 15% of all Australian food
exports to Hong Kong and around 25% of the seafood total.

South Australian Food Exports to Hong Kong ($ million)

Hong Kong Imports

Australia accounts for over 43% of the live lobster imports
into Hong Kong. South Australia alone accounts for around
26% of the total. Hong Kong was the only major Asian lobster
market to see an increase in volume in 2005/06, with an
increase in South Australian exports matching this trend and
maintaining market share. Hong Kong is the major market for
SA lobsters where they attract a market premium. South
Australia's other major seafood export product to Hong Kong
is Abalone, with exports nearly doubling in the last three years.

Hong Kong's food imports have shown strong growth across
Meat, Seafood, Dairy and Horticulture sectors over the last
five years. Australia contributes around 10% of Hong Kong's
Seafood, Dairy and Horticulture imports and around 3.5% of
the Meat imports. In a growing market Australia has also
shown an increase in exports to Hong Kong, maintaining
market share in Meat, Seafood and Dairy, but decreasing in
value and market share in Horticulture.

Hong Kong Imports Total ($USm)
(selected food groups)
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Export Market - Korea

Major imports of SA Food
Beef, Malt

Other imports of SA Food
Cheese, Lamb

SA Exports

Australian and South Australian exports to Korea have shown
strong growth over the last 5 years - largely due to an increase
in meat exports. South Australia accounts for only a very small
proportion of Australian exports to Korea (4%).

South Australian Food Exports to Korea ($ million)
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Export Market - Singapore

Major imports of SA Food
Pork, Citrus

Other imports of SA Food
Lamb, Beef, Abalone

SA Exports

South Australia’s largest export to Singapore is pig meat.
Australian exports to Singapore have fluctuated, while the
total pig meat imports to Singapore have continued to rise
over the last five years. Australia accounts for 43% of the pig
meat imports in Singapore, with 6% from South Australia.

South Australian Food Exports toSingapore ($ million)
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Export Market - New Zealand

Major imports of SA Food
Pasta, Bakery Goods

Other imports of SA Food
Citrus, Cheese, Milk

SA Exports

South Australia’s largest exports to New Zealand are processed
food products including Pasta and Bakery products.

South Australian Food Exports to New Zealand ($ million)
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Other Export Markets

South Australian Food Exports to UK South Australian Food Exports to Bangladesh
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South Australian Food Exports to Malaysia South Australian Food Exports to Thailand
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South Australian Food Exports to India South Australian Food Exports to Taiwan
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Appendix 1
Data presented in this report are nominal values, that is, values
expressed in the money of the day. Over the last five years Consumer Price Index
inflation in Australia, as measured by the consumer price (Comparison with 2002/03)
index, has averaged 2.74% per year.
120
(Reserve Bank of Australia)
100
80
60
40
20
0
2002/03 2003/04  2004/05 2005/06 2006/07
South Australian and Australian export trade data in this report
is presented in nominal Australian dollars. For other international Australia and Major Trading Partners Exchange Rates
trade data, data is presented in nominal US dollars. The figures (relative levels over the last 5 years)
below chart the relative currency exchange rates between the 16 -
Australian dollar and selected major trading partners. Over 15 |
the last five years, the value of the Australia dollar has risen 14 |
in relation to all countries presented, including an approximately 13 | — US, HK, China
50% rise relative to USA, Hong Kong, China and Japan. 1o | o JK?)‘:SQ
. | — Singapore
(FXHistory) 11 — Euro
1
0.9 1
0.8 : ‘ ‘ ‘ ‘
2001 2002 2004 2005 2006 2008
$US dollar Exchange Rates
Over the last five years, the US dollar has fallen in relation to (relative levels over the last 5 years)
the Japanese Yen and the Euro. Chinese and Hong Kong 1o -
Currency is linked to the value of the US dollar, so there is no ’
change in exchange rates over the period. 1 A
(FXHistory) 0.8
| —US JPY
06 ——US EUR
0.4 1
0.2 |
0 . . . . ,
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